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V E R I F I E D  A RT I C L E

Index funds are investment vehicles that track a market index, such as the S&P 500, by holding 

the same securities in the same proportions. They typically charge lower expense ratios than 

actively-managed funds because they require less day-to-day portfolio management. Over long 

horizons, lower fees compound into a meaningful difference for the end investor. Past performance 

is not indicative of future results. This material is for informational purposes only and does not 

constitute investment advice; consult a qualified financial professional regarding your individual 

circumstances.
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